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On March 9, Manuel Crespo, manager of Texaco's refinery at Puerto Cortes (Atlantic coast), told
reporters that recent currency devaluation had reduced profits by 50%. If prevailing conditions
continue, he said, the refinery would be shut down. The Texaco subsidiary, constructed 30 years
ago, is the only refining facility in Honduras. At present, the refinery's output capacity is 14,000
barrels per day. Crespo asserted that the government had violated terms of an agreement with
Texaco signed in 1982 under which the refinery's annual minimum net profit was set at $2.5 million.
He said the government earns a 50% profit rate on domestic gasoline sales. Texaco, he added,
had been prohibited from informing Hondurans of the price paid by the government in order to
avoid a public outcry. On March 13, President Rafael Callejas described Crespo's statements as
irresponsible. He asserted that Texaco operates as a monopoly in Honduras, and seeks to impose
conditions on the government. Callejas added that any company operating in Honduras can go
elsewhere under prevailing free trade principles. (Basic data from ACAN-EFE, 03/09/91, 03/13/91)
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